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A. The purpose of this modification is to incorporate the below clause into the contract as mutually
agreed. All other terms and conditions remain the same.

H100 - Adjustment of Fee

As stated in H002, paragraph (b), requires the Contacting Officer and Contractor to negotiate the total
available fee based on the requirements for the year prior to the beginning of each fiscal year (or other
appropriate period). The fee to be negotiated must be based on costs that have not already been
incurred. Negotiation of the total available fee shall be based on the fiscal year planning documents,
and any changes thereof. The negotiations for fee shall be based on the DPLH estimated to accomplish
the requirements.

The DPLH are defined as actual hours worked, exclusive of vacation, holidays, sick leave, and other
absences. The DPLH are inclusive of clerical and administrative, and overtime, plus all subcontract and
consultant support. Based upon the initial Government requirements, the estimated DPLH for the period
of performance are as follows:

Year DPLH
Year 1 143,741
Year 2 120,228
Base Period 263,969
Option 1 123,168
Option 2 117,726
Option 3 96,811

At the beginning of each fiscal year, and when major requirements are added, the Government and the
Contractor shall negotiate the total available fee pool (which will be split between award and incentive
fee in accordance with H002, paragraph (b){2).

In the event the cumulative estimate DPLH for the year is within the range of 90% to 110% of the original
DPLH (the basis of the initial fee), no adjustment in fee shall be allowed. In the event the cumulative
estimated DPLH is greater than 110% of the basis of the initial fee, the Government and the Contractor
shall negotiate an appropriate upward adjustment in fee. In the event the cumulative estimate of DPLH
is less than 90% of the basis of the initial fee, the Government and the Contractor shall negotiate an
appropriate downward adjustment in fee.

End of Modification



